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1, The Security Division concur* in gar era 1 la the policy a* outlined in 
Section 1 of the imcloaed "Supplement to Fiacel Tear 1940 Research end Development 
Frogr**#." Attention ie lari tad to paragraph Id wherein it states th^t Research 
and Development Agenda* will maintain elosa 11 a i eon with the using agencies. It 
la reoowser.dsd that a rather definite pro gras be adopted in order to keep the Araqr 
Ground Force* and the Amy Air Force* informed of our progress and development and 
in order to eecure any comments concerning change* or improvements which they 
deair*. In oermeotion with thla subparagraph, it ie alto believed advisable that 
* report froa this Agency be included in the 1940 Research and Devalopuant pro grew 
It it believed that thla report can be written in ruefc e wanner tbet the materiel 
Contained therein nay be eleerlfied ae SECS ET and it appear* to thla Division that 
the Arwy Ground Force* , the Army Air Forcee and the Signal Corps will be vitally 
Interested in inforaction aa to the progreas of our research and development 
p ro gr e w . It la neeeaeary lieiecn and can best be aceoupllahed by thla method* 

3* Attention la Invited to paragraph 5«* Although the policy, ae indicated 
la thla paragraph, placea particular aepbasis upon research and development end, 
although it ie definitely stated th*t thla policy rill not prevent development 
agenda* froo considering the need for modification of existing iters, it la 
believed advieeble at thie time to consider the neceaalty and desirability of 
pOialbla modifications of some of our cryptographic devioea. Considering tha 
present supply status of 13JA2 equipment, it is believed sdvisehle to develop a 
repeater, miser unit, specifically designed for military ns* with the thought in 
mind that the proeuresent of this new equipment in time of emergency will not only 
be required but will be neeeaeary* 


I* The modification of the SIGCtTM should also be considered in order to 
improve It* Inherent security and its operational characteristics. The develop- 
ment of another type JO DO should be considered in order that the operational 
characteristic* of the 8 10 ASA may be improved, and fro* the standpoint of coat per 
unit, as well es apace requirements, tha modification of tha prassnt 14AB trans- 
mitter distributor should be carefully considered. The present transmitter 
distributor la s modification of eoeeerclal equipment end, free the standpoint of 
adlltary usage. It has several disadvantages, thlle the* a suggestions provide for 
Modification or existing equipment*, it la believed that they are vitally ceeea- 
**»y iftd that they may be considered in a sens* aa new Items, since tha 131B2 and 

lAAfl transmitter distributor are ©otsaarciel equipment* and ware not intended for 
field military use. >' 
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